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Multinational Enterprises (MNEs) are generally characterized by their continuous engagement in U n d e r s t a n d i n g t h e s e counteracting effects is essential in developing both innovation and FDI policies at the governmental level.
FDI can be selected by MNEs as a strategy to derive essential information from foreign markets and/or from foreign firms. These various information inputs would eventually assist MNEs to develop innovated products tailored to the FDI host market. MNEs can also rely on FDI to realize a reverse spillover effect, especially when u n d e r t a k e n i n r e g i o n s characterized by significant industrial agglomeration levels a n d p ro m i n e n t i n n ovat i o n activities. More specifically, these innovation policies should be structured to benefit from the implications associated with inward FDI (e.g., spillover-enhancing policies) and outward FDI (e.g., policies promoting the expansion of m a r k e t s h a r e s i n f o r e i g n countries). In summary, this policy brief highlights the various aspects of i n t e r a c t i o n s b e t w e e n F D I u n d e r t a k e n by M N E s a n d innovation in the food processing sector. Comprehending these effects is essential for policy m a k e r s w h e n d e s i g n i n g i n n o v a t i o n p l a n s i n t h e agricultural and agri-food sector.
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